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IN THE MATTER OF THE APPLICATION OF 
COMMUNITY WATER COMPANY OF GREEN 
VALLEY FOR A RATE INCREASE. 
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APPEARANCES: 

BY THE COMMISSION: 

Richard Sallquist, Sallquist, Drummond 
& O’Connor, PC, on behalf of 
Community Water of Green Valley; and 

Charles Haines, Staff Attorney, Legal 
Division, on behalf of the Utilities 
Division for the Arizona Corporation 
Commission. 

* * * * * * * * * * 

Having considered the entire record herein and being fully advised in the premises, the 

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

1. On November 9, 2005, Community Water Company of Green Valley (,‘CWGV” or 

“Company”) filed an application for a rate increase with the Commission. 

2. On December 9, 2005, and January 23, 2006, Commission Utilities Division Staff 

(“Staff”) notified the Company that its application was not sufficient under the requirements outlined 

in A.A.C. R14-2-103. 

3. CWGV filed supplemental material on December 23, 2005, January 4, 2006, January 

30,2006, and January 31,2006. 

C:\Documents and Settings\dperson\Local Settings\Temporary Internet Files\CommunityWater (2).doc 1 
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4. On February 7, 2006, Staff notified the Company that its application was sufficient 

inder Commission rules, and classified the Company as a Class B utility. 

5. By Procedural Orders dated February 14, 2006, and February 17, 2006, procedural 

pidelines and pre-filed testimony deadlines were established and the matter was set for hearing on 

Ictober 24, 2006, at the Commission’s Tucson offices. The testimony schedule was modified by 

’rocedural Order dated August 8,2006. 

6. On March 10, 2006, CWGV mailed notice of the hearing to its members/customers. 

7. Pursuant to the Procedural Orders Staff filed direct testimony on August 18,2006, and 

iurrebuttal testimony on October 13, 2006. The Company filed direct and rebuttal testimony on 

September 2 1, 2006. The hearing convened as scheduled before a duly authorized Administrative 

,aw Judge on October 24,2006. 

8. On November 20, 2006, Staff filed an Amended Surrebuttal Schedule which presents 

i revised schedule of Company-proposed and Staff recommended rates. The parties assert that the 

sates presented therein are the rates they each are promoting in this case. A copy of the Amended 

Surrebuttal Schedule, setting forth the Company’s current rates, and those proposed by the Company 

ind Staff is attached hereto as Exhibit A. 

9. CVWC is a member-owned, non-profit water utility located in is unincorporated Pima 

Zounty and the Town of Sahuarita. During the test year ended December 31, 2004, the Company 

served approximately 10,5 14 customers. 

10. 

1 1. 

The Company’s current rates were approved in Decision No. 55593 (June 4,1987). 

In the test year ended December 3 1,2004, the Company incurred an Operating Loss of 

$121,773, on adjusted revenues of $2,220,455. 

12. In its application, the Company sought a revenue requirement of $2,830,957, an 

increase of $610,502, or 27.5 percent over test year revenues. The Company originally sought an 

Operating Margin of 20 percent. 

13. In its surrebuttal testimony, Staff recommended a total revenue level of $2,788,418, 

md increase of $567,963, or 25.5 percent. Staffs recommended revenue would yield operating 
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ncome of $446,147, a 6.74 percent rate of return on a fair value rate base of $6,621,625. Staff 

ecommended on Operating Margin of 16 percent. 

14. Through the course of the proceeding, and in response to each other’s testimony, the 

Ultimately, the Company agreed to adopt Staffs Zompany and Staff revised their positions. 

;urrebuttal position concerning the revenue requirement, operating expenses and fair value rate base. 

15. Staff recommends an original cost rate base of $6,621,625, which is the same as its 

air value rate base. The parties agree that Staffs recommended fair value rate base is reasonable. 

Staffs adjustments to rate base, as reflected in its surrebuttal testimony, are reasonable and should be 

idopted. 

16. Staffs adjustments to test year expenses increased Total Expenses by $77,506, from 

12,264,765 to $2,342,271. Staff decreased Salaries and Wages and related Payroll Taxes by a 

:ombined total of $6,976, from $710,292 to $703,316. Staff accepted the Company’s adjustment to 

Salaries and Wages based on personnel changes and 2005 actual costs. Staff increased Water Testing 

Expense by $1 1,8 17, from $0 to $1 1,8 17 to reflect actual testing costs as supported by invoices. Staff 

iecreased Miscellaneous Expense by $28,589, from $248,203 to $219,614, to eliminate expenses 

such as gifts and awards and to reclassify water treatment expenses that had been inadvertently 

misclassified. Staff increased Depreciation Expense by $102,006, from $5 10,14 1 to $6 12,147, to 

reflect Staffs recommended depreciation rates on a going-forward basis and Staffs adjustments to 

rate base. Staff decreased Property Tax Expense by $752, from $127,843 to $127,091, to reflect 

Staffs adjusted test year and recommended revenues. 

17. CWGV accepted Staffs adjustments to Operating Expenses. Staffs adjustments are 

reasonable and we approve them. 

18. Staffs recommends Total Revenues of $2,788,4 18, which with adjusted Operating 

Expenses of $2,342,271, yields Operating Income of $446,147, a 16.0 percent operating margin. 

Because CWGV is a non-profit member owned entity, Staff focused its analysis on cash flow, rather 

than a rate of return analysis. Staff believes that its recommended 16.0 percent operating margin 

provides the Company with sufficient cash flow to meet its operating needs, debt obligations and 

contingencies. Although the Company originally requested a 20 percent operating margin, it agrees 

3 DECISION NO. 
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iat Staffs recommended revenue level and resultant operating margin are sufficient, given Staffs 

djustments to depreciation rates. The Company agrees that the 16 percent operating margin is 

ppropriate and will allow the Company to meet expected capital expenditures, operating needs and 

ontingencies. 

19. In Decision No. 675 15 (January 20, 2005), the Commission authorized CWVC to take 

ut a $4,000,000 line of credit for the purpose of making system improvements, including arsenic 

reatment. In the test year, the Company had an outstanding loan balance of $1,564,371 at 7.5 

,ercent annual interest. Staff performed a pro forma financial analysis assuming Staffs 

ecommended revenue increase and that the entire $4,000,000 authorized loan was drawn down. 

;taff s analysis shows a pro forma Times Interest Earned Ratio (“TIER’) of 1 S O  and a Debt Service 

:overage Ratio (“DSC”) of 2.74. 

20. The only issue on which the Company and Staff could not reach agreement was on 

ate design. The major area of disagreement concerning rate design involves how to treat a 

:ondominiurn development known as the Villas. The Villas was originally an apartment complex of 

,150 units. The complex, extending over 110 acres includes 280 buildings, with four units per 

milding. The complex was subsequently converted to condominiums, and in Decision No, 46883 

January 23, 1976), the Commission ordered the utility (CWGV’s predecessor Arizona Water 

Zompany) to install as many meters as possible. However, the water piping had been run to and 

hrough each building such that the individual units could not be economically isolated for metering 

md metering could only be done for groups of 12 to 16 units. A total of 75 meters to serve the 

nesidential units were installed. In addition there are a number of other meters of various sizes used 

o serve common areas such as laundry facilities, the pool and clubhouse. The Villas receives two 

)ills for aggregate water use of all meters -- one for the Villas East and one for the Villas West. 

21. The Company currently has a single rate commodity charge and its monthly minimum 

:harge includes 2,000 gallons of water for all meter sizes (except for the Villas). 

22. The Company proposes eliminating the gallons included in the monthly minimum and 

:stablishing a three-tier inverted block rate for the 51’8 and % inch meters and a two-tier inverted 
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dock structure for 1 inch and larger meters. The Company proposes to continue to treat the Villas as 

L separate rate class. 

23. Staff recommends a three-tier inverted block rate structure for the residential 5/8 inch 

md % inch customer classes. Staff recommends treating the Villas as any other residential or 

:omrnercial ratepayer based on meter size. Thus, Staff incorporates the Villas billing determinants 

nto the other rate classes. Staff recommends a two-tier inverted block rate for the 1 inch and larger 

neters. Staff agrees with the Company’s proposal to eliminate the inclusion of any gallons in the 

ninimum monthly charge. 

24. In Decision No. 55593, CWGV’s last rate case, the Commission determined that 

iecause it was not economically feasible to meter each individual Villas unit, the Company’s 

reatment of the Villas as a separate class was “tolerable.’’ The 1987 rate Order established the 

ninimum rate for the 1,150 Villas units, by multiplying 75 percent of the 5/8 inch meter monthly 

ninimum (.75 x 12.50= $9.33) by the number of units and then applied the normal commodity 

:harge to all usage above that included in the monthly minimum. Based on 1,150 units (1 , 150 unit x 

1,000 gallons), the Villas currently receives 2,300,000 gallons of water in its monthly charge. The 

:ommercial use meters serving the Villas have been segregated and are billed like any other meter of 

like size. 

25. The Company argues that the rate treatment for the Villas, which has been in effect for 

30 years is more appropriate than that being proposed by Staff, and should be continued. CWGV 

asserts that Staffs proposal would result in a rate reduction for the Villas and an increase of only 14.5 

percent for the other 5/8 inch meters, while the larger meters would bear a greater percentage of the 

increase.’ CWGV argues that Staffs rate design would send the wrong pricing signals to the low 

use and residential customers. CWGV states that in designing rates, it tried to spread the 

approximately 25 percent increase over all rate classes, and that its proposal better reflects the 

Company’s cost of service study. Furthermore, the Company is concerned that Staffs greater 

emphasis on the commodity portion of the rate results in rate instability. 

’ During the hearing, the Company asserted that Staffs recommended rates would result in a 33 percent decrease for 
Villas customers on a per unit basis. The evidence presented at hearing did not allow independent verification of the 
Company’s claim. 
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26. Staff believes that the Company’s proposed rate design for the Villas is inequitable. 

Staff argues that the Company proposed rate design, which is more weighted to recovering costs 

hrough the fixed portion of the rate, promotes inefficiency. 

27. The average 5/8 inch residential (non-Villas) meter customer uses 4,322 gallons per 

nonth. Based on total average water usage, the average Villas unit uses 3,722 gallons a month. 

28. Under current rates, the average non-Villas 5/8 inch residential customer’s bill is 

6 15.00 per month, and the average Villas monthly bill per unit is $1 1.17 per month. 

29. Under the Company’s proposed rates, the average residential 5/8 inch meter bill would 

increase from $15.00 to $18.26, an increase of $3.26, or 21.8 percent. According to the revised 

surrebuttal schedule, under the Company’s proposed rates, on average, the Villas would see a per unit 

increase of $2.14, or 19.16 percent, from $1 1.17 to $13.3 1. 

30. Under Staffs recommended rates, the average non-Villas 5/8 inch meter bill would 

increase from $15.00 to $17.17, an increase of $2.17, or 14.5 percent. 

31. Under current rates, 70.86 percent of the revenues are generated by the fixed charge 

and 26.55 percent by the commodity charge, with 2.59 percent from other charges. Under the 

Company’s proposed rates, 56.24 percent of revenues would be generated by the fixed charge portion 

of the tariff, 39.69 percent from the commodity charge and 4.07 percent from other charges. TR at 

58. 

32. Under Staffs recommended rate design, the ratio of revenues derived from the fixed 

charge versus the commodity charge is approximately 50-50. Staff testified that in recent rate cases it 

has been recommending that fixed charges comprise 30 or 40 percent of total revenues, but in this 

case, believed that a more gradual reduction in the reliance on the fixed charge was warranted. TR at 

8 1. Staff asserts that less reliance on fixed charges is more equitable because cost causers bear their 

fair share of costs. Staff minimized the Company’s concern of rate instability because CWGV is not 

in a decline demographically. TR at 87. 

33. Staff’s proposed rates treat the Villas as if they were any other customer. The 

Company testified that Staffs recommended rates would result in a rate decrease for the Villas. The 

Company opposes Staffs treatment because it believes it is not logical or fair for the Villas 
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ustomers to experience a rate decrease when all other customers are experiencing a rate increase. 

‘he Company’s own Cost of Service Study, however, appears to show that under current rates, as 

tell as under the Company’s proposed rate design, the Villas is contributing more than other rate 

lasses towards the operating margin. Kozoman Direct testimony, schedules G-1 and G-2. 

34. Although in the previous rate case, the Commission found a separate treatment of the 

rillas was “tolerable,” we believe that the time has come to implement a more equitable rate 

tructure. Consequently, we adopt Staffs proposed rates. Both proposed rate structures shift a 

,reater proportion of revenues to the commodity rate, away from the fixed charge, however, Staffs 

lroposed rates takes the shift fbrther than does the Company. The Company asserts that the greater 

mphasis on the commodity charge will result in revenue volatility. We do not find however, that 

here is sufficient evidence to show the elasticity of demand to allow us to evaluate the Company’s 

laims. Nor do we find that the evidence shows that the differential in the fixed cost percent between 

he two proposals is sufficiently great to make a significant difference. The greater emphasis on the 

:ommodity charge encourages conservation and is more equitable to the low use customers. 

35. The Arizona Department of Environmental Quality (“ADEQ’) has determined that 

his system has no deficiencies and is currently delivering water than meets water quality standards 

equired by the Arizona Administrative Code. Title 18, chapter 4. 

36. The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic 

naximum contaminant level (“MCL”) in drinking water from 50 parts per billion (“ppb”) to 10 ppb. 

’rior to implementing its arsenic remediation efforts, C WGV reported arsenic concentrations for 

@ells 6 and 9 at 12 ppb and 14 ppb, respectively. The Company has completed the arsenic treatment 

Bcilities for these two wells, and reports that treated water from these wells has an arsenic 

:oncentration of approximately 5 ppb. 

37. CWGV is located in the Tucson Active Management Area (“AMA’?) and is subject to 

4MA reporting and conservation requirements. The Arizona Department of Water Resources 

:‘ADWR’) reports that the Company is in compliance with its monitoring and reporting 

acquirements. 

38. There are no outstanding Commission compliance issues. 

7 DECISION NO. 
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39. In the test year, CWGV reported 842,395,000 gallons pumped and 745,683,000 

allons sold, which indicates a water loss of 10.41 percent. In 2005, the Company reported 

i17,126,000 gallons pumped and 81 1,322,000 gallons sold, resulting in a water loss of 11.53 percent. 

Staff recommends that within 90 days of a Decision in this matter that the Company 

ile with Docket Control, as a compliance item, a detailed plan demonstrating how the Company will 

educe its water loss to less than 10 percent. If the Company finds that reduction of water loss to less 

han 10 percent is not cost-effective, the Company should submit a detailed cost analysis and 

xplanation demonstrating why water loss reduction to less than 10 percent is not cost-effective. 

40. 

41. Because an allowance for the property tax expense of CWGV is included in the 

:ompany’s rates and will be collected from its customers, the Commission seeks assurances from the 

:ompany that any taxes collected from ratepayers have been remitted to the appropriate taxing 

uthority. It has come to the Commission’s attention that a number of water companies have been 

rnwilling or unable to fulfill their obligation to pay the taxes that were collected from ratepayers, 

ome for as many as twenty years. It is reasonable, therefore, that as a prophylactic measure CWGV 

tnnually file, as part of its annual report, an affidavit with the Utilities Division attesting that the 

:ompany is current in paying its property taxes in Arizona. 

CONCLUSIONS OF LAW 

1. CWGV is a public service corporation pursuant to Article XV of the Arizona 

Zonstitution and A.R.S. 40-250 and 40-251. 

2. The Commission has jurisdiction over CWGV and the subject matter of the 

tpplication. 

3. 

4. 

5. 

Notice of the proceeding was provided in conformance with law. 

The rates and charges approved herein, are reasonable. 

Staffs recommendation, as set forth in Findings of Fact No. 40 is reasonable and 

should be adopted. 

ORDER 

IT IS THEREFORE ORDERED that the rates and charges set forth below are approved and 

Zommunity Water Company of Green Valley shall file on or before December 29, 2006, a tariff that 
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mplies with the rates and charges approved herein: 

SONTHLY USAGE CHARGE: 

/8” x %I” Meter 
%” Meter 
1” Meter 

1 %’ Meter 
2” Meter 
3” Meter 
4” Meter 
6” Meter 
8” Meter 

COMMODITY CHARGE (per 1,000 gallons) 

V8” x %” meter (Residential) 
1 to 3,000 gallons 
3,001 to 10,000 gallons 
Over 10,000 gallons 

34” Meter (Residential) 
1 to 3,000 gallons 
3,001 to 10,000 gallons 
Over 10,000 gallons 

518” x %” meter (Commercial/ Residential and Commercial) 
1 to 10,000 gallons 
Over 10,000 gallons 

1” Meter (Res., Comm. RedComm) 
1 to 24,000 gallons 
Over 24,000 gallons 

1 %” Meter (Res., Comm) 
1 to 50,000 gallons 
Over 50,000 gallons 

2” Meter (Res., Comm. & Res/Comm) 
1 to 100,000 gallons 
Over 100,000 gallons 

3” Meter (Res., Comm). 
1 to 180,000 gallons 

9 

$11.00 
1 1 .oo 
20.00 
33.00 
55.00 
87.00 

330.00 
550.00 
900.00 

$1.25 
1.82 
2.20 

1.25 
1.82 
2.20 

1.82 
2.20 

1.82 
2.20 

1.82 
2.20 

1.82 
2.20 

1.82 
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3ver 180,000 gallons 

4” Meter (Res. Comm.) 
0 to 380,000 gallons 
Over 380,000 gallons 

6” Meter (Res. Comm) 
0 to 800,000 gallons 
Over 800,000 gallons 

8” Meter (Res. Comml 
1 to 1,250,000 gallons 
Over 1,250,000 gallons 

DOCKET NO. W-02304A-05-0830 

2.20 

1.82 
2.20 

1.82 
2.20 

1.82 
2.20 

:onstruction Water (A1 Meter Sizes) 2.50 

SERVICE LINE AND METER INSTALLATION CHARGES: 
Refundable pursuant to A.A.C. R14-2-40-5) 

Line Meter Total 
5/8” x %” Meter 
4” Meter 
1” Meter 
1 %”Meter 
2” Turbine Meter 
2” Compound Meter 
3” Turbine Meter 
3” Compound Meter 
4” Turbine Meter 
4” Compound Meter 
6” Turbine Meter 
6” Compound Meter 
8” Meter 
10” Meter 
12” Meter 

SERVICE CHARGES: 

Establishment 
Establishment (After Hours) 
Reconnection (Delinquent) 
Reconnection (Delinquent and After hours) 
Turn on/Turn off fee/After Hours 
Turn on/Turn off fee/Sunday/Holiday 
Meter Test 
Deposit Requirement (Residential) 
Deposit Requirement (Non Residential) 
Hydrant Meter Deposit: 

5/8 “ x %” Meter 

$385.00 
385.00 
435.00 
470.00 
630.00 
630.00 
805.00 
845.00 

1,170.00 
1,230.00 
1,730.00 
1,770.00 

cost 
cost 
cost 

$25.00 
3 5 .OO 
25.00 
35.00 
10.00 
20.00 
20.00 

(4 
(a) 

135.00 

$1 35.00 
215.00 
255.00 
465.00 
965.00 

1,690.00 
1,470.00 
2,265 .OO 
2,350.00 
3,245.00 
4,545.00 
6,280.00 

cost 
cost 
cost 

$520.00 
600.00 
690.00 
935.00 

1,595.00 
2,320.00 
2,275.00 
3,110.00 
3,520.00 
4,475 .OO 
6,275.00 
8,050.00 

cost 
cost 
cost 
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Rule (R14-2-409 .D .5). 
All advances and/or contributions are to include labor, materials, overheads and all applicable 

DOCKET NO. W-02304A-05-0830 

taxes. 
Costs to include labor, materials and parts, overheads and all applicable taxes. 

IT IS FURTHER ORDERED that the rates and charges approved herein shall be effective foi 

all service provided on and after January 1,2007. 

%” Meter 
1” Meter 
1 K’ Meter 
2” Turbine Meter 
2” Compound Meter 
3” Turbine Meter 
3” Compound Meter 
4” Turbine Meter 
4” Compound Meter 
6” Turbine Meter 
6” Compound Meter 
8” Meter 
10” Meter 
12” Meter 
Ieposit Interest 
teestablishment (Within 12 Months) 
teeestablishment (After hours) 
\TSF Check 
leferred Payment, Per Month 
deter Reread (If Correct) 
vloving Customer Meter - customer request - Rule R14-2-405B 
4fter hours service charge - per Rule R14-2-403D 
Late Charge per month 
Meter Tampering Charge 
Meter Box “Cut Lock” Charge 
Payment via Visa Charge Card 

MONTHLY SERVICE CHARGE FOR FIRE SPRINKLER 
Less than 6” 
Less than 8” 
Less than 10” 
Less than 12” 

215.00 
255.00 
465.00 
965.00 

1,690.00 
1,470.00 
2,265.00 
2,350.00 
3,245 .OO 
4,545.00 
6,280.00 

cost 
cost 
cost 

6% 
(b) 
(b) 

$25.00 
1.50% 
$10.00 

20.00 
10.00 

1 SO% 
cost 
cost 
cost 

$10.00 
15.00 
22.50 
33.75 

Per Commission Rules (R14-2-403B) 
(a) 

(b) 
(c) 

In addition to the collection of regular rates, the utility will collect from its customers a 

Residential -two times the average bill, Non-residential -two and one-half times the 
average bill 
Minimum Charge times number of months disconnected 
$100 Plus $12.50 times months off system. 

proportionate share of any privilege, sales, use and franchise tax. Per Commission 
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IT IS FURTHER ORDERED that within 15 days of the effective date of this Order, 

2ommunity Water Company of Green Valley shall notify its customers of the rates and the effective 

iates approved herein, in a form and manner acceptable to the Commission’s Utilities Division Staff. 

IT IS FURTHER ORDERED that that within 90 days of the effective date of this Decision 

Zommunity Water Company of Green Valley shall file with Docket Control, as a compliance item in 

his docket, a detailed plan demonstrating how it will reduce its water loss to less than 10 percent. If 

Zommunity Water Company of Green Valley finds that reduction of water loss to less than 10 

Jercent is not cost-effective, it should submit a detailed cost analysis and explanation demonstrating 

why water loss reduction to less than 10 percent is not cost-effective. 

, . .  

, . .  

, . .  

, . .  

. . .  
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DOCKET NO. W-02304A-05-0830 

IT IS FURTHER ORDERED that Community Water Company of Green Valley shall 

mually file as part of its annual report, an affidavit with the Utilities Division attesting that the 

Zompany is current in paying its property taxes in Arizona. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION. 

CHAIRMAN COMMISSIONER 

COMMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
Director of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Capitol, in the City of Phoenix, 
this day of ,2006. 

BRIAN C. McNEIL 
EXECUTIVE DIRECTOR 

DISSENT 

DISSENT 

JR:mj 
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;ERVICE LIST FOR: 

IOCKET NO.: 

vlr. Richard Sallquist 
Sallquist, Drummond & O’Connor, PC 
1500 South Lakeshore Drive, Suite 339 
rempe, Arizona 85282 
4ttorneys for Applicant 

Zhristopher Kempley, Chief Counsel 
LEGAL DIVISION 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Ernest Johnson, Director 
tilities Division 
rizona Corporation Commission 
200 W. Washington Street 
hoenix, Arizona 85007 
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EXHIBIT A 

RATE DESIGN 

Present 
Rater 

$ 1251, 
12.50 

' 16.00 
ia.76 
2 .76  
32.51 
48.76 
65.01 

NIT 

6(8 x34' Meter (Resldantlal) 
Ehllbn~ Included in Mlnlmum 

AI1 GaIbrtS 
F m  1 to 2000 Gallons 
Fmm 2,wb to 3,000 Gdllbns 
Over 8,000 Galbna ., .. . 
Ftcrm 1 to 9.000 Gallons 
From 3,DOl b 10,000 Gatlons 
over 10,om Ga~lons 

Exce?.$ of Minimum - per 1,000 Gallms 

3t4" hnehpr (b-0 
Gallens lnduded In Mlnlmum 

Exlrese of Mlnlmum - per 1.000 Gallons 
All GRllWlS 
F W  1 tQ 3,000 Gell!M8 
Fmm 3,000 to 4.500 Galho  
Over 4.500 G8110ns 
From 1 to ?.,,OD0 &illm,na 
From 3,001 b 10,000 GaMa 
Over 10,Doo Gallons 

518" (CommerdaVResidmtieI and Cammdal)  
Galons Induded In Mlnlmum 

All Gallons 
From 1 !b 4,5W Gallons 
Dver430D Gallons 
From ? k, 10,bbbGaIbhS 
Over 10,000 Gallon6 

Excesa of Mlnlmrrm - psr 1,000 Ganons 

1"Meter (Ree., Comm., ReslCwnm.)' 
Galbhs Included In Minimum 

Exxcess of Minimum - pw 1 ,DW Cabrm 
An Gallons 
From 7 lo 7,500 Gallens 
hrw7,560 Gallons 
Fmm 1 to 24,OOD Gallons 
Over 24,000 Gellwy 

1%' M e t e r  [Res., Cwnm.) 
Gallons lndudd in Minimum 

Excess of Minimum - per I ,DDO Gallons 
All Gallom 
Fmm I 0 15,000 Gallons 
~ e f l 5 . 0 0 0  GaUons 
From 1 to 50,000 Gallons 
Qver 50,WO Galloh6 

2. Meter 
G#lhrts IflCIud~d in MhlmUm 

(RQE., Cwnm.. & RcslC6mm) 

b a s  ui Mhlmrim - per l.DObc1 Gallons 
All GdlOnE 

mtr 24,000 GHllDnS 
From 1 to 24,000 Gallons 

Frem 1 to 100,ODO Galians 
Over 100,ODO Galbns 

2.000 

$ 1.07 
NIA 
MIA 
NIA 
NIA 
NIA 
NtA 

2000 

$ 1,07 
WA 
NIA 
NIA 
NiA 
NIA 
N!A 

yo00 

8 1.07 
NIA 
M A  
NIA 
NIA 

2,000 

$ 1.07 
NIA 
NIA 
NIA 
MA 

ZDQO 

S 1.07 
NIA 
M A  
NIA 
N/A 

ZOO0 

t 1.07 
NIA 
NIA 
NIA 
WA 

' NOta that Bu!k msbtr~er class hoo been remuved BI Staff recanmmffs 

5 12.50 
16.00 
18.75 
31 23 
56.m 

760.00 
312.50 
625.66 

1 ,DW.DO 

NIA s 1.07 
$ 1.33 

t .72 
N/A 
NIA 
N/A 

FUP 
$ 1.07 
$ 1.33 

1 .n 
MA 
NIP 
NIA 

N/A 
$ 1 3  

'1.72 
NIn 
NIA 

NIA 
I 7x4 

1.72 

NIA 

N/A 
$8 1.33 

I .72 
NIA 
NIA 

NIA 
3 1.93 

1.72 
NIA 
NIA 

Dnatrudion water ta~ff. 

swf 
Recommended R W  

5 1l.W _ _  
l l .w 
20.00 
33.00 
55.m 
87.50 

330.00 
550.00 
800.00 

MA 
NIA 
NIA 
NIA 

51.25 

2.20 
I .a2 

NIA 
N/A 
NIA 
NIA 

$1.25 
1 .B2 
2.20 

M A  
NtA 
NIA 
1 .E2 
220 

NIA 
WA 
NIA 
1.82 
2.20 

MA 
NIA 
NIA ' 

1 A2 
220 

NIA 
N/A 
N/A 
1.w 
2.20 

DECISION NO. 



DOCKET NO, W-023044-05-0830 

*'Note that Sulk cwbmer class hes been removed BS Staff recammends a 

3" Meter (Rep., Cornm.}' 
Gallons lnduded In Minlmum 

Excess 6f Minimum - per 1 ,DM Ga~~ons 
All Gallons 
From 1 to 48,000 Gallme 
O w  48,OW G a h s  
F m  1 tb 180.000 &Ubm 
OvW 180,5000 G s l l ~ n s  

4" Meter (Reo., Comm.) 
Gallbns Inclihd In Mlnlmum 

E x c e  of Mfrtimum - per 1,mO @lima 
An GaaUona 
Frm 1 to 75,000 Galions 
O w  75.005 Cebns 
Prom I ta 385,ooO GsllDne 
Over 386,000 f h ~ ~ 8  

6" Meter (Rea., hmrn.)  
Ggllbha Included In Minimum 

EXCESS of Mlnlmum - per 1 ,ODD Ganoria 
All Gallons 
Flom 1 to 150,Wa Gallotis 
Over 150,000 Oallona 
From 1 to Ba5,ODo Gallons 
Over 800.000 Gellm . 

8" Meter (Res,, Cbrnrn.) 
Gallons Included in Minimum 

Excess d Minlmum - per 1 .OD0 Gallons 
prom i M z40.0~3 Genm 
Over 240.000 Gallons 
From 1 lo 1.25Dmo Garhns 
Over l.ZSO,DDb Galbns 

vllla6 
Gallons Included in Mnlmum 

Exeesa d Minimum - per I.000 Gellorts 
All Gallbne 
Fmm t 40 z,BWpoO Gallons 
F r ~ n  2.3Db.bOO to 3,450,OOO Gallons 
Over 3,450,000 Oalbns 
Fmm 1 b 2,3w,005 GdlDnE 
From 2SDO,DDO to 3,45[).WO Gallons 
Over 3,450,050 Gelbns 

Conmuctian Water (All Meter 6 b )  
GB~IOI-~S Included in RMnlmum 

E w e s  d Mihimurn - per 1,000 G~llons 
All Calbns 

(standpipe) Flm Hydrants 
Gallbn~ Included In Minimum 

Excbs~ of Mlnimum - pw 7.W Gallons 
All Gallane 

cansbrtctim mior tariff, 

zbor 

J; 1.G 
N I P  
huF 
NIP 
NIP 

4,wc 

$ 1.07 
NIP 
NIP 
NlA 
NIA 

NIA 

NIA 
N/A 
NIA 
tVA 

2.m.0000 

NIA 
NIA 
NIA 
NI4 
NIA 
NI.4 

0 -  

NIA 

_ .  
NIA 

NIP 

0 1.32 
1.7i 
NIP 
NIP 

s -  

WA 

fVh 

NIA 
WA 
Nl4 

I 1.82 
220 

w4 
NfA 
NIA 

$ 7.82 
220 

N/A 
NIA 
w.4 

zx) 
s 7.82 

NIA 
WA 

0 1.82 
2.20 

NIA 

Nih 
NlA 
WA 
N/A 
NIA 
NIA 
MA 

S 2.60 

NIA 

NIA 

NIA 
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1 W Mater 
2" Twblnc Mater 
P Compound Wr 
3" Turblne Maw 
3" Cmpauhd Meter 
4' turbina Meter 
4' Gompmnd Meter  
6" Turblw Metor 
8" Compbuhd Malar 
8' 
10' 
12" 

470 
630 
e30 
805 
845 

1 ,l?O 
1,230 
1,730 
1.770 

Cast 
GQ!d 
cb6t 

4e.5 
Qes 

1,1390 
1.470 
2 , s  
2350 
3245 
4.545 
8,28p 

COBi 
cod 
chat 

g35 
1,595 

2,276 
3,110 
3.90 
4,475 
8,275 
8,050 

c0.s 
cae 
cos 

a m  

RecDnnedon Ipeliquaent) 
Remnnectlw psliquent end After Hotirs) 
Turn OnlMf Fee I After Hans  
Tom OnfOff h e  I Sunday I Holiday 
Sewitb Chew durhhg budmss houra 
Sshrita Charge after bushes b u m  
Mater Test 
Deposit Requirement (R&dmtial) 
Dep~sll Rmulrement (None RefidehWi Meter) 
Hydrant MBbr Deposlk 

5/8" x W4" hncsier 
w4* Met 
'I" Meter 
fW Meter 
2" Turblne Meter 
2" Compound Meter 
3" Turbine Meter 
3" CMnpmnd Meter 
4" Tvmi i  M k r  
4' C~mpwnd MBtw 
Bh furbibin8 Meter 
6" Compound Meter 
k 
IF 
W 

Deptit lnterea 
Rb&aMiihmant (Wlm-in 12 Month) 
Re.Establlahmsnt (Aftw Heurs) 
NSF Check 
Deferred Payment Per Month 
Meter R&eau 
Charge of Maring Custornet Mater - 
After hours servlm charge. per Rule Rl4-243D 
Lste Charge P(K month 
Meter Tampering Chaqe 
Meter Box "C# Lock" Chsrge 
Paymenl vla Visa Charge Card 

Customer R q u ~ d e U  per Ruk Rl4-?.4!56 

[Cosi up to 6.00% suVics chsrge MI bUI paid) 

Less toan E' 
L&6 then I O "  
Less thmn 12" 

- 16.00 
. 22.50 

33.75 

Cbst 
CCSl 

1.50% 
CDSl 
Cbsl 

cost 

h 10.00 
i s m  
2250 
33.75 

,Une MBIW Total 
, 385 $ 135) $ $20 

385 215 600 
435 25s 600 
470 465 835 
636 985 1,595 
QO 1,090 &326 
805 1.476 2.276 
845 2,265 3,110 

1,170 2350 1.523 
1,230 a.245 4.475 
1,730 4,555 8275 
i , v a  e . 2 ~  8,050 
cbst CuBt cbst 
CDSl Cast Coat 
coI;L cpst ca61 

t 2s.m 
35.00 
25.00 
35.00 
10.00 
26.013 

NIT 
NIT 

0 20.03 
la) 
iaj 

See below 
135.06 
275.90 
255.00 
461.00 
9ES.DD 

1,6913.00 
1,476.00 
2,%5.00 
2.350.00 
3,245.00 
4,545.aa 
eat).oo 

GI?& 
cos! 
cQ& 

8% 
[b) 
ca) 

$ 25.00 
1.50% 
10.an 

$ 1o.00 
15.W 
22.50 
33-76 
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Community Water of Green Valley 
Docket No. W-02304A-05-0830 
Test Year Ended December 31,2004 

Amended Surrebuttal Schedule SPI-4 
Page I of 3 

TYPICAL BILL ANALYSIS AVEMGE AND MEDIAN COST COMPARISONS 
.y 

ANE 
NO, 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 
13 
14 
15 
76 
17 
18 
.19 
20 
21 
22 
23 
24 
25 
26 

- 

- 

CUSTOMER 
CLASS 

Residential 518 
Residential 314 
Residential 1 
Residential 1 5  
Residential 2 
Residential 3 

Cornmerical5/8 
Commerical 1 
Commerical 1.5 
Commerical2 
Cbrnmbrical3 

CornrnlRes 5/8 
CommlRes 1 
ComrnlRes 2 

Bulk 1 
Bulk 3 

Fire Sprinkler $1 
Fire Sprinkler S2 

Villas 

Fire Hydrants 

CURRE 

USAGE 1 DOLLARS 

m 

AVERAGE 

4,332 $ 15.00 
2,024 12.53 

13,476 27.28 
16,917 34.72 
60,447 86.30 
62,639 97.39 

6,488 17.30 
I 6,838 30.80 
42,131 61.70 
83,336 170.79 
86,521 12235 

83 12.50 
1 6,224 30.22 
49,629 74.72 

- 

- 

12,594 23.84 
1 16,408 154.93 

- 1o.ocl 
10.00 

4,280,667 12,848.81 

6,.00 
I 

r RATES 
MEDIAN 

USAGE 1 DOLLARS 

2,501 $ 13.04 
1,501 12.x 
8,501 21.96 

16,UOl 33-74 
32,501 56-40 

2,500 13.04 
5,501 18.75 

24,50t 42.84 
32,501 56.40 

11 2,001 15O.2 1 

- I 2.50 
8,501 21.98 

30,501 54.26 

50 I 12.5a 
2,501 33.05 

m. I 0.00 
10.00 

3,842.050 12,379.49 

I 6.00 

65,001 99.92 - 

- 

- 
- 
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AVERAGE 
AVERAGE [ CHANGE I PERCENT 

Community Water 07 Green Valley 

Test Year Ended Dommber 31 , 2004 
Docket NO. W-02304A-05-0830 

MEDIAN 
MEDIAN I CHANGE [PERCENT 

-Y 

-IN€ 
NO, 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

- 

- 

17.42% 
32.85% 
38.67% 
56.85% 
71.19% 
93.23% 

21 .#% 
39.05% 
57.67% 
71.18% 
82.36% 

0.00% 
38.67% 
71 .SO’% 

5,33% 
212.67% 

0.00% 
0.00YO 

19.88% 

-100.00% 

CUSTOMER 
CLASS 

Residential 518 
Residential 314 
Residential 1 
Residential 1.5 
Residential 2 
Residential 3 

29.98% 
45.05% 
58.61 % 
66.06% 
87.1 5% 

0.88% 
44.71% 
68.63% 

31.05% 
81 .TO% 

0.00% 
0.00% 

19.15% 

-1 00.00% 

Comrnerical 518 
Cornmerim1 1 
Commerical I .5 
Commerical2 
Cammen’cal3 

15.93 
26.07 
67.54 
96.54 
273.92 

12.50 
30.45 
93.1 0 

13.17 
I 03.33 

10.00 
10.00 

14,840.49 

Comm,JRes 518 
Comm/Res 1 
Cornm/Res 2 

Bulk 1 
Bulk 3 

Fire Sprinkler 31 
Fire Sprinkler S2 

Villas 

Fire Hydrants 

Amended Surrebuttal Schedule SPI-4 
Page 2 of 3 

$ 18.26 $ 3.27 
17.17 
39.00 
54.50 

144.61 
189.02 

22.49 
44.79 

183.98 
230.1 0 

12.61 
43.f3 
126.00 

31.24 
281.50 

10.00 
10.00 

15,309.81 

97.87 

4.64 
11 -72 
19.78 
58.31 
91 $3 

5.19 
13.91 
36.17 
7LIQ 

107.15 

0.1 1 
13.51 
51 -28 

7.40 
126.58 

” 

2,461 -00 

(6 .OO) 

21.78% 
37.04% 
42.98% 
56.96% 
67.57% 
94.08% 

$ 15.31 
. 16.61 
30.45 
52.92 
96.54 
193.O8 

$ 2.27 
4.1 1 
8.49 

19.18 
40.15 
93.16 

2.79 
7-32 

24.71 
40.15 

123.71 

* 

8.49 
38.85 

0.57 
70.28 

- 
Y 

2,461 .OO 

(6.00) 
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AVERAGE I CHANGE I PERCENT 

Community Water of Green Valley 

Test YBar Ended December 31,2004 
Docket NO. W-02304A-05-0830 

MEDIAN 1 CHANGE I PERCENT 

- 
-INE 

NO. 

54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 

- 

- 

8.35% 
3.01 % 

61 .%% 
84.11% 

1 02.4 1 % 
105.97% 

19.29% 
60.10% 
81 .l4% 
I 02.3 I % 
93.96% 

-12.00% 
61.56% 

1 O3,69Yo 

-80-30?4 

0.00% 
0.00% 

CUSTOMER 
CLASS 

, 

Residential 5/8 
Residential 314 
Residential 1 
Residential 1.5 
Residential 2 
Residential 3 

14.53% 
8.02% 
63.22% 
83.72% 
91.21 K 
106.90% 

3 1.82% 
64.02% 
77.76% 
86.54% 
99.25% 

-I 0.79% 
63,89% 
94.48% 

, 85.76% 

0.50% 
0.00% 

Comrnerical5/& 
Commerical 1 
Commerical I .5 
Commericaf 2 
Cornmerical3 

$ 

CommfRas 518 
CommlRes 1 
CommlRes 2 

*Construction Water 

Fire Sprinkler S I  
fire Sprinkler 52 

Fire Hydrants 
I. 

Amended Surrebuttal Schedule SPl4 
Page 3 of 3 

STAFF RECOMMENDED 
L 

AVERAGE I MEDIAN 

$ 17.17 $ 
13.53 
44.53 
63.79 

165.01 
201.50 

22.81 
5a65 

109.68 
206.67 
244.97 

1135 
49.53 

145.32 

272.23 

10.00 
10.00 

2.18 

17.25 
29.07 
78.72 

104.1 1 

5.51 
19.77 
47.98 
95.88 

122.02 

I .oa 

[ 1.35) 
19.31 
70.60 

4 25.68 

- 

14.13 $ 
12.88 
35.47 
62.12 , 

114.15 
205.80 

15.55 
30.01 
77.59 
114.15 
291 -34 

11 .OD 
35-47 

110.51 

6-25 

10.00 
7o.00 

1.09 
0.38 
13.52 
28.38 
57.76 

105.88 

2.52 
11.27 
34.76 
57.76 

141.13 

(1.50) 
13.52 
56.26 

(25.48) 

r 

- (6.00) -1 00.00% r (6.00) -100.00% 

Note that Staffs recommended rate design reptaaces the bulk classes with ConstFutipn Water. 
Us0 note that change from median and average for construction water is based on a weighted 
werage of bulk 1 and bulk 3 average and median costs. 
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